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30.
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Employee benefit obligation (continued)

Under this scheme, retirement benefits will comprise an annuity of such amount as may be
purchased by the sum of the members’ and company’s contributions, together with credited
interest thereon, and, therefore, the company has no further liability to fund benefits.

The company’s contribution for the year amounted to $13,405,466 (2017: $14,589,271) (note
26).

The company, at its own discretion, also provides post-retirement medical benefits to certain
selected retirees. The company’s future obligations are considered by the directors to be
insignificant. No amount were recognised at the reporting date in respect of post retirement
medical benefits (2017: Nil).

Contingencies

As at the reporting date, the company was contingently liable in respect of the following:

(a) Various claims, disputes and legal proceedings, which occur as part of the normal
course of business. Provision is made for such matters when, in the opinion of
management and its legal advisors, it is probable that a payment will be made by the
company and the amount can be reasonably estimated.

In respect of claims asserted against the company, which, according to the principles
outlined above, have not been provided for, management is of the opinion that such
claims are either without merit, can be successfully defended or will result in exposure
to the company which is immaterial to both the financial position and financial
performance.

(b) There are several claims which have been brought against the company in respect of
damages for alleged breach of contract and other matters. In the unlikely event that
claims should be successful, the company has made provisions of approximately
$56,300,920 (2017: $97,613,809).
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